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6XPPDU\

)URP�)HEUXDU\����������WKURXJK�)HEUXDU\�����������2EVLGLDQ�/DEV�HQJDJHG�66/DE#*DWHFK
WR�UHYLHZ�WKH�VHFXULW\�RI�LWV�0HVRQ)L�3URWRFRO�VPDUW�FRQWDFWV��:H�FRQGXFWHG�WKLV�DVVHVVPHQW
ZRUNLQJ�ZLWK�WKH�DERYH�PHQWLRQHG�VHFXULW\�UHVHDUFKHU�RQ�FRPPLW�KDVK
�����FEH��GFH�H�F��������EE���G�H��I�FD� IURP�WKH 0HVRQ)L�PHVRQ�FRQWUDFWV�VROLGLW\
UHSRVLWRU\��7KH�0HVRQ)L�SURWRFRO�LV�D�IDVW�DQG�ORZ�FRVW�H[FKDQJH�SURWRFRO�IRU�FURVV�FKDLQ
VWDEOHFRLQV��7KH�V\VWHP�XVHV�RII�FKDLQ�FU\SWRJUDSKLF�VLJQDWXUHV�DQG�PXOWL�VWHS�VZDSV�WR�YHULI\
LGHQWLWLHV�RI�H[FKDQJLQJ�SDUWLHV�DQG�WKXV�VHFXUHO\�LVVXLQJ�FURVV�FKDLQ�H[FKDQJHV�

'XULQJ�WKH�ILUVW�ZHHN��WKH�DVVHVVPHQW�IRFXVHG�RQ�WKH�0HVRQ�VPDUW�FRQWUDFWV��7KLV�LQFOXGHV�D
TXLFN�VNLP�RI�WKH�FRGHEDVH�WR�JHW�RXUVHOYHV�IDPLOLDU�ZLWK�LWV�DUFKLWHFWXUH�DQG�RSHUDWLQJ�ORJLF��DV
ZHOO�DV�SXWWLQJ�VSHFLILF�IRFXV�RQ�FRUH�IXQFWLRQV��'XULQJ�WKH�VHFRQG�ZHHN��WKH�DVVHVVPHQW�PDLQO\
IRFXVHG�RQ�GLVFXVVLQJ�WKH�LVVXHV�ZH�IRXQG�LQ�WKH�ILUVW�ZHHN�DQG�FRPPXQLFDWLQJ�ZLWK�WKH
GHYHORSHU�DERXW�IL[HV��7KH�PDMRULW\�RI�WKH�WLPH�KDV�EHHQ�VSHQW�LQ�YHULI\LQJ�WKH�LPSOLFLW�WLPLQJ
RUGHU�RI�H[FKDQJH�ORJLFV�DQG�VHFXUHQHVV�RI�WKH�RII�FKDLQ�FU\SWRJUDSKLF�VLJQDWXUHV��:H�DOVR
EULHIO\�HYDOXDWHG�WKH�MDYDVFULSW�FOLHQW�IDFLQJ�VGN�GXULQJ�RXU�VHFRQG�ZHHN�

7KURXJKRXW�WKH�HQJDJHPHQW��ZH�LGHQWLILHG���LVVXHV��UDQJLQJ�LQ�VHYHULW\�IURP�LQIRUPDWLRQDO�WR
KLJK��:H�GLVFRYHUHG�

Ɣ ,VVXH�UHODWHG�WR�LQFRUUHFWO\�HQFRGHG�VKLWLQJ�RSHUDWLRQV
Ɣ ,VVXH�UHODWHG�WR�FU\SWRJUDSKLF�VLJQDWXUHV
Ɣ ,VVXH�UHODWHG�WR�YXOQHUDEOH�KLJK�YROXPH�H[FKDQJH
Ɣ ,VVXH�UHODWHG�WR�VZDS�ORFNLQJ�ORJLF
Ɣ ,VVXH�UHODWHG�WR�IURQW�UXQQLQJ�D�VZDS
Ɣ ,VVXH�UHODWHG�WR�FRGH�UHDGDELOLW\�DQG�UHGXQGDQF\

2YHUDOO�WKH�FRGH�UHYLHZHG�FRQVLVWV�RQO\�RI�WKH�RQFKDLQ�SRUWLRQ�DQG�WKH�FOLHQW�IDFLQJ�6'.��:H
UHFRPPHQG�WKDW�RWKHU�VHFXULW\�FULWLFDO�FRPSRQHQWV�VXFK�DV�WKH�RIIOLQH�UHOD\HU�VKRXOG�DOVR�EH
VHFXULW\�UHYLHZHG�
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'LVFODLPHU

7KLV�DXGLW�UHSRUW�VKRXOG�QRW�EH�XVHG�DV�LQYHVWPHQW�DGYLFH�

:H�PDNH�EHVW�HIIRUW�DW�ILQGLQJ�VHFXULW\�LVVXHV�LQ�VPDUW�FRQWUDFWV��KRZHYHU�ZH�GR�QRW�SURYLGH
DQ\�JXDUDQWHHV�RQ�HOLPLQDWLQJ�DOO�SRVVLEOH�VHFXULW\�LVVXHV��$V�D�VLQJOH�DXGLW�EDVHG�DVVHVVPHQW
FDQQRW�DQG�VKRXOG�QRW�EH�FRQVLGHUHG�FRPSUHKHQVLYH��ZH�DOZD\V�UHFRPPHQG�SURFHHGLQJ�ZLWK
VHYHUDO�RWKHU�LQGHSHQGHQW�DXGLWV�DQG�D�SXEOLF�EXJ�ERXQW\�SURJUDP�WR�HQVXUH�WKH�VHFXULW\�RI
VPDUW�FRQWUDFWV�
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3URMHFW�%DFNJURXQG

0HVRQ)L¶V�FURVV�FKDLQ�VWDEOH�FRLQ�H[FKDQJH�LV�GRQH�LQ���VWHSV�

�� $Q\�SDUW\�WKDW�LV�ZLOOLQJ�WR�PDWFK�D�VZDS�QHHGV�WR�GHSRVLW�WKHLU�VWDEOHFRLQ�DVVHWV�LQ�WKH
0HVRQ3RRO LQ�DGYDQFH��7KH�SDUW\��UHIHUUHG�WR�DV�WKH /LTXLGLW\�3URYLGHU�RU�VLPSO\�/3��ZLOO
UHFHLYH�LWV SURYLGHU,QGH[ XSRQ�VXFFHVVIXO�UHJLVWUDWLRQ� 1RWH�WKDW�WKH�/3�QHHGV�WR
UHJLVWHU�RQ�DOO�FKDLQV�WKH\�DUH�ZLOOLQJ�WR�VZDS�

�� $Q�LQLWLDWRU�RI�D�VZDS�JHQHUDWHV�DQ�RIIOLQH�UHTXHVW�VLJQDWXUH�DQG�SRVWV�D�VZDS�UHTXHVW
YLD�WKH�RII�FKDLQ�UHOD\HU�RU�GLUHFWO\�FDOOV 0HVRQ6ZDS��SRVW6ZDS�� IXQFWLRQ�RQ�WKH
VRXUFH�FKDLQ�DORQJ�ZLWK�RWKHU�LQIRUPDWLRQ�UHTXLUHG�IRU�WKH�VZDS��VXFK�DV�UHTXHVWHG�VZDS
DPRXQW��H[SLUDWLRQ�WLPH��VZDS�VUF�LQIR��VZDS�GHVW�LQIR��HWF���SDFNHG�LQWR�DQ
HQFRGHG6ZDS��7KH�LQLWLDWRU�ZLOO�DOVR�QHHG�WR�SURYLGH LWV�DGGUHVV�IRU�VLJQDWXUH
YHULILFDWLRQ�SXUSRVHV�

,I�WKLV�UHTXHVW�LV�GRQH�WKURXJK�WKH�RII�FKDLQ�UHOD\HU��WKHQ�WKH�UHTXHVW�SUR[LHV�WR
SDUWLFLSDWLQJ�/3V��$PRQJ�UHFHLYLQJ�WKH�UHTXHVW�WKH�/3�ZLOO�DOVR�FDOO
0HVRQ6ZDS��SRVW6ZDS IXQFWLRQ�RQ�WKH�VRXUFH�FKDLQ�EXW DGGLWLRQDOO\�SURYLGH�LWV
UHJLVWHUHG SURYLGHU,QGH[��1RWH�WKDW�WKH�LQLWLDWRU DGGUHVV�VKRXOG�VWLOO�EH�WKH�LQLWLDWLQJ
XVHU¶V�DGGUHVV�LQ�WKLV�FDVH�
,I�WKLV�UHTXHVW�LV�GRQH�E\�WKH�XVHU��WKHQ�WKH\�QHHG�WR�PDNH�VXUH�WKDW�WKH SURYLGHU,QGH[
LV�VHW�WR���VR�WKDW�LW�ZLOO�EH�GHWHFWHG�DQG�VXFFHVVIXOO\�ERQGHG�E\�D�SDUWLFLSDWLQJ�/3�LQ����

�����8SRQ�ILQGLQJ�D�XVHU�SRVWHG�VZDS��QRW�WKURXJK�WKH�UHOD\HU���D�SDUWLFLSDWLQJ�/3�FDQ�ERQG
WKH�VZDS�E\�FDOOLQJ 0HVRQ6ZDS��ERQG6ZDS IXQFWLRQ�DORQJ�ZLWK�LWV SURYLGHU,QGH[�

�� 7KH�/3�WKHQ�LQYRNHV�WKH 0HVRQ3RRO��ORFN IXQFWLRQ�RQ WKH�GHVWLQDWLRQ�FKDLQ�WR�ORFN�KLV
IXQGV�PDWFKLQJ�WKH�VZDS�UHTXHVW�

�� 7KH�XVHU�JHQHUDWHV�DQ�RIIOLQH�UHOHDVH�VLJQDWXUH�DQG�XQORFNV�WKH�/3¶V�IXQGV�RQ�WKH
GHVWLQDWLRQ�FKDLQ�E\�FDOOLQJ 0HVRQ3RRO��XQORFN

�� 7KH�/3�DFTXLUHV�WKH�XVHU¶V�GHSRVLW�YLD�WKH�VDPH�UHOHDVH�VLJQDWXUH�SURYLGHG�E\�WKH
LQLWLDWRU�E\�FDOOLQJ 0HVRQ6ZDS��H[HFXWH6ZDS RQ�WKH VRXUFH�FKDLQ

�����66/DE#*D7HFK



$XGLW�6FRSH

7KH�DVVHVVPHQW�VFRSH�FRQWDLQV�PDLQO\�WKH�RQ�FKDLQ�VPDUW�FRQWUDFW�DQG�WKH�FOLHQW�IDFLQJ
MDYDVFULSW�6'.�LQ 0HVRQ)L�PHVRQ�FRQWUDFWV�VROLGLW\ DW�FRPPLW
�����FEH��GFH�H�F��������EE���G�H��I�FD���2WKHU�FRPSRQHQWV VXFK�DV�WKH�RIIFKDLQ
UHOD\HU�DUH�RXW�RI�VFRSH�IRU�WKLV�DVVHVVPHQW��:H�OLVWHG�WKH�ILOHV�ZH�KDYH�DXGLWHG�EHORZ�

7DEOH�� 6PDUW�&RQWUDFW�$XGLW�6FRSH

&RQWUDFW�SDWK

FRQWUDFWV�3RROV�,0HVRQ3RROV(YHQWV�VRO

FRQWUDFWV�3RROV�0HVRQ3RROV�VRO

FRQWUDFWV�6ZDS�,0HVRQ6ZDS(YHQWV�VRO

FRQWUDFWV�6ZDS�0HVRQ6ZDS�VRO

FRQWUDFWV�LQWHUIDFHV�,(5&��0LQLPDO�VRO

FRQWUDFWV�OLEUDULHV�/RZ*DV6DIH0DWK�VRO

FRQWUDFWV�XWLOV�0HVRQ+HOSHUV�VRO

FRQWUDFWV�XWLOV�0HVRQ6WDWHV�VRO

FRQWUDFWV�XWLOV�0HVRQ7RNHQV�VRO

FRQWUDFWV�0HVRQ�VRO

FRQWUDFWV�0HVRQ&RQILJ�VRO

FRQWUDFWV�8SJUDGDEOH0HVRQ�VRO
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7DEOH�� 6'.�DXGLW�VFRSH

)LOH�SDWK

SDFNDJHV�VGN�VUF�0HVRQ&OLHQW�WV

SDFNDJHV�VGN�VUF�6LJQHG6ZDS�WV

SDFNDJHV�VGN�VUF�6ZDS6LJQHU�WV

SDFNDJHV�VGN�VUF�6ZDS:LWK6LJQHU�WV

SDFNDJHV�VGN�VUF�6ZDS�WV

SDFNDJHV�VGN�VUF�LQGH[�WV
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9XOQHUDELOLW\�'DVKERDUG

9XOQHUDELOLW\�6XPPDU\
7DEOH�� 9XOQHUDELOLW\�6XPPDU\

6HYHULW\ ��RI�)LQGLQJV

8QGHWHUPLQHG �

+LJK �

0HGLXP �

/RZ �

,QIRUPDWLRQDO �

7RWDO �

&DWHJRU\�6XPPDU\
7DEOH�� &DWHJRU\�6XPPDU\

&DWHJRU\ ��RI�)LQGLQJV

&RGH�:LWK�1R�(IIHFWV �

,PSURSHU�$XWKHQWLFDWLRQ �

,PSURSHU�)ROORZLQJ�RI�6SHFLILFDWLRQ�E\�&DOOHU �

,PSURSHU�/RFNLQJ �

,QFRUUHFW�%HKDYLRU�2UGHU �

,QFRUUHFW�&DOFXODWLRQ �

8VH�RI�D�%URNHQ�RU�5LVN\�&U\SWRJUDSKLF�$OJRULWKP �

8QFRQWUROOHG�5HVRXUFH�&RQVXPSWLRQ �

7RWDO �
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.H\�)LQGLQJV�DQG�5HFRPPHQGDWLRQV

7DEOH�� .H\�$XGLW�)LQGLQJV

,' 7LWOH 6HYHULW\ 7\SH

�� ,QFRUUHFW�W\SLQJ�ZKLOH�FDOFXODWLQJ�ORFNHG6ZDS +LJK ,QFRUUHFW�&DOFXODWLRQ

�� 2XWGDWHG�&U\SWRJUDSKLF�6LJQDWXUH�8VHG ,QIRUPDWLRQDO 8VH�RI�D�%URNHQ�RU�5LVN\
&U\SWRJUDSKLF�$OJRULWKP

�� $UELWUDU\�%RQGLQJ�8QERQGHG�6ZDSV 0HGLXP ,PSURSHU�$XWKHQWLFDWLRQ

�� 9XOQHUDEOH�KLJK�YROXPH�VZDSSLQJ +LJK ,QFRUUHFW�%HKDYLRU�2UGHU

�� /DWH�ORFN�E\�/3�DOORZV�LQLWLDWRU�WR�VWHDO�/3¶V
DVVHWV

0HGLXP ,PSURSHU�/RFNLQJ

�� 5HGXQGDQW�/RZ*DV6DIH0DWK�VRO ,QIRUPDWLRQDO &RGH�:LWK�1R�(IIHFWV

�� +DUGFRGHG�VKLIWV�DUH�HUURU�SURQH ,QIRUPDWLRQDO &RGH�:LWK�1R�(IIHFWV

�� 0DOLFLRXV�/3V�XVHUV�FDQ�SUHYHQW�VZDSV /RZ ,PSURSHU�)ROORZLQJ�RI
6SHFLILFDWLRQ�E\�&DOOHU

�� 0DOLFLRXV�XVHUV�FDQ�IURQW�UXQ�WR�SHUPDQHQWO\
RFFXS\�VZDSV

/RZ 8QFRQWUROOHG�5HVRXUFH
&RQVXPSWLRQ

�����66/DE#*D7HFK



,QFRUUHFW�W\SLQJ�ZKLOH�FDOFXODWLQJ�ORFNHG6ZDS

6HYHULW\� +LJK
7DUJHW� ORFN �0HVRQ3RROV�VRO�

'LIILFXOW\��/RZ
7\SH��,QFRUUHFW�&DOFXODWLRQ

'HVFULSWLRQ
7KH � .*)�**' FRQWUDFW�SURYLGHV�WKH '*�& IXQFWLRQ IRU�WKH�/3�WR�ORFN�KLV�IXQG�WR�PDWFK�D�VZDS
UHTXHVW��$W�OLQH ����WKH�UHJLVWHUHG +-*1$� -
)� 3 RI�/3�LV�W\SHG�DV 0$)/:6 EXW�OHIW�VKLIWHG
7<6 ELWV��OHDGLQJ�WR�DQ�XQH[SHFWHG�VWRUHG +-*1$� -
)� 3 RI���

Ä½ ­GJ>F@?�R<KN¡@I>J?@?�R<K¢�Ó��PDIO½¿»�=GJ>F�ODH@NO<HK Ï�����­����­������ �ÔÔ ½»» 

Ä¾ ���KMJQD?@M�I?@S�ÔÔ ¼Á» 

Ä¿ ��PDIO¼Á»�DIDOD<OJM �

/LVWLQJ�� 0HVRQ3RRO��ORFN

,PSDFW
/3V�SHUPDQHQWO\�ORVH�WKH�EDODQFH�ZKHQ�WKH�ORFN�H[SLUHV�VLQFH�QR�LQLWLDWRU�FDQ�H[HFXWH�WKH�VZDS
ZLWK�WKH�LQFRUUHFW�SURYLGHU,QGH[�RI���

5HFRPPHQGDWLRQ
XVH�WKH�FRUUHFW�W\SH�IRU�VKLIWLQJ��KHQFH�FKDQJH�OLQH �� WR �PDIO½¿»�KMJQD?@M�I?@S �ÔÔ ¼Á» 
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2XWGDWHG�&U\SWRJUDSKLF�6LJQDWXUH�8VHG

6HYHULW\� ,QIRUPDWLRQDO 'LIILFXOW\��+LJK
7\SH��8VH�RI�D�%URNHQ�RU�5LVN\�&U\SWRJUDSKLF�$OJRULWKP
7DUJHW� BFKHFN5HTXHVW6LJQDWXUH� BFKHFN5HOHDVH6LQJDWXUH �0HVRQ+HOSHUV�VRO�

'HVFULSWLRQ
7KH�UHTXHVW�DQG�UHOHDVH�FU\SWRJUDSKLF�VLJQDWXUHV�XVHG�LQ�0HVRQ)L�3URWRFRO�LV�D�VLJQDWXUH
EDVHG�RII�DQ�HDUO\�GUDIW�RI�(,3�����Y���VLJQ7\SHG'DWD�

,PSDFW
7KRXJK�QR�SDUWLFXODU�YXOQHUDELOLW\�H[LVWV�LQ�WKH�FXUUHQW�FRQWUDFW�FRGH��WKH�VLJQDWXUH�LWVHOI�LV
VXEMHFW�WR�VLJQDWXUH�PDOOHDELOLW\��:KHQ�WKH�FRQWUDFW�LQ�WKH�IXWXUH�XVHV�WKH�VLJQDWXUH�GDWD�GLUHFWO\�
IRU�H[DPSOH�DV�DQ�XQLTXH�,G���WKLV�FRXOG�FDXVH�SRWHQWLDO�LVVXHV��7KH�VLJQDWXUH�DOVR�PLVVHV
LPSRUWDQW�VHFXULW\�XSGDWHV�LQWURGXFHG�LQ�ODWHU�YHUVLRQV�RI�(,3������VLJQ7\SHG'DWDY��
VLJQ7\SHG'DWDY����VXFK�DV�WKH�DEVHQFH�RI�(,3�����FKDLQ,' LQ�WKH�VLJQDWXUH�

5HFRPPHQGDWLRQ
5HSODFH�WKH�VLJQDWXUH�IXQFWLRQ�ZLWK�WKH�PRVW�XS�WR�GDWH�VLJQDWXUH�IXQFWLRQ�DQG�DYRLG
LPSOHPHQWLQJ�LW�RQ�RQH
V�RZQ�
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$UELWUDU\�%RQGLQJ�8QERQGHG�6ZDSV

6HYHULW\� 0HGLXP
7DUJHW� ERQG6ZDS �0HVRQ6ZDS�VRO�

'LIILFXOW\��0HGLXP
7\SH��,PSURSHU�$XWKHQWLFDWLRQ

'HVFULSWLRQ
7KH � .*)�2�+ FRQWUDFW�SURYLGHV�WKH �*)��2�+ IXQFWLRQ IRU�WKH�/3�WR�ERQG�XQERQGHG�VZDSV�
+RZHYHU��WKH �*)��2�+ IXQFWLRQ�ODFNV�YDOLGDWLRQ�IRU +-*1$� -
)� 3��PDNLQJ�LW�SRVVLEOH�IRU�D
PDOLFLRXV�DWWDFNHU�WR�ERQG�XQERQGHG�VZDSV�WR�DQ�DUELWUDU\ +-*1$� -
)� 3��HYHQ�LQYDOLG�RQHV�

ÁÁ API>ODJI =JI?�R<K�PDIO½ÀÁ�@I>J?@?�R<K��PDIO¿»�KMJQD?@M�I?@S  @SO@MI<G £

ÁÂ PDIO½»»�KJNO@?�R<K�Ó�­KJNO@?�R<KN¡@I>J?@?�R<K¢�

ÁÃ M@LPDM@�KJNO@?�R<K��Ó »� ¯�R<K�?J@N�IJO�@SDNO¯ �

ÁÄ M@LPDM@�PDIO¿»�KJNO@?�R<K �ÓÓ »� ¯�R<K�=JI?@? OJ�<IJOC@M�KMJQD?@M¯ �

Â»

Â¼ ­KJNO@?�R<KN¡@I>J?@?�R<K¢�Ó�KJNO@?�R<K���KMJQD?@M�I?@S�

Â½ @HDO��R<K�JI?@?�@I>J?@?�R<K �

Â¾ ¤

/LVWLQJ�� 0HVRQ6ZDS��ERQG6ZDS��

3RVVLEOH�$WWDFN�6FHQDULR
�� 8VHU�$OLFH�SRVWV�DQ�RQ�FKDLQ�VZDS�UHTXHVW�ZLWKRXW�VSHFLI\LQJ�D +-*1$� -
)� 3�
�� $WWDFNHU�%RE�ERQGV�$OLFH¶V�VZDS�WR�DQ�LQYDOLG +-*1$� -
)� 3�
�� 1R�OHJLWLPDWH�/3�FDQ�ERQG�WR�$OLFH¶V�VZDS�DW�WKLV�SRLQW�
�� $OLFH�KDV�WR�FDQFHO�KHU�VZDS�

,Q�WKLV�FDVH��$OLFH�KDV�WR�SD\�WKH�JDV�IHH�IRU�WZR�WUDQVDFWLRQV��L�H�� SRVW6ZDS � FDQFHO6ZDS�
ZKLOH�%RE�RQO\�KDV�WR�SD\�JDV�IHH�IRU�WKH�VLQJOH ERQG6ZDS WUDQVDFWLRQ��7KLV�FDQ�EH�FRQVLGHUHG
DV�D�IRUP�RI�''R6�DWWDFN�WR�RQOLQH�VZDS�UHTXHVWV�

,PSDFW
8SRQ�SUHVHQFH�RI�PDOLFLRXV�/3V��XVHUV�FDQQRW�GLUHFWO\�UHTXHVW�RQ�FKDLQ�VZDSV�WKHPVHOYHV��L�H�
LQYRNLQJ +*./�2�+ ZLWKRXW�JRLQJ�WKURXJK�WKH�UHOD\HU�

5HFRPPDQGDWLRQ
9DOLGDWH DI?@S�A�??M@NN¡HNB�N@I?@M¢�ÓÓ�KMJQD?@M�I?@S LQ�WKH �*)��2�+tu IXQFWLRQ�
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9XOQHUDEOH�KLJK�YROXPH�VZDSSLQJ

6HYHULW\� +LJK
7DUJHW� 0HVRQ6ZDS�VRO� 0HVRQ3RROV�VRO

'LIILFXOW\��+LJK
7\SH��,QFRUUHFW�%HKDYLRU�2UGHU

'HVFULSWLRQ
$Q\�ODUJH�VXP�VZDS�WUDQVDFWLRQ�FDQ�EH�YXOQHUDEOH��HVSHFLDOO\�RQ�WKRVH�FKDLQV�ZLWK�ORQJHU�EORFN
WLPH�

3RVVLEOH�$WWDFN�6FHQDULR
�� 8VHU�$OLFH�DWWHPSWV�WR�H[FKDQJH�1��1�LV�D�KXJH�QXPEHU��VWDEOHFRLQV�DQG�LQLWLDWHV�D

VZDS�RQ�WKH�VRXUFH�FKDLQ��ZKLFK�LV�WKHQ�ERQGHG�E\�D�PDOLFLRXV�/3�%RE��%RE�WKHQ�ORFNV
KLV�DVVHWV�RI�1�VWDEOHFRLQV�RQ�WKH�GHVWLQDWLRQ�FKDLQ�

�� $OLFH�VHQGV�D�³UHOHDVH´�WUDQVDFWLRQ�RQ�WKH�GHVWLQDWLRQ�FKDLQ�DORQJ�ZLWK�WKH�UHOHDVH
VLJQDWXUH��7KLV�WUDQVDFWLRQ�KDV�QRW�EHHQ�ILQDOL]HG�RQ�WKH�FKDLQ��EXW�H[LVWV�LQ�WKH
�WUDQVDFWLRQ��PHPSRRO�

�� %RE�UHWULHYHV�WKH�³UHOHDVH´�WUDQVDFWLRQ�IURP�PHPSRRO��REWDLQV�$OLFH¶V�UHOHDVH�VLJQDWXUH�
DQG�LQYRNHV�WKH  3 �0/ �2�+ IXQFWLRQ�WR�DFTXLUH�$OLFH¶V DVVHWV�RQ�WKH�VRXUFH�FKDLQ�

�� 0DOLFLRXV�/3�%RE�WKHQ�IORRGV�WKH�GHVWLQDWLRQ�FKDLQ�ZLWK�IURQW�UXQQHG�LGOH�WUDQVDFWLRQV�
VXFK�WKDW�$OLFH¶V�³UHOHDVH´�WUDQVDFWLRQ�JHWV�SRVWSRQHG����H�J� %RE¶V�WUDQVDFWLRQV�RIIHU�D
PXFK�KLJKHU�JDV�SULFH�WKDQ�$OLFH
V�³UHOHDVH´�WUDQVDFWLRQ��WKXV�PLQHUV�DUH�PRUH�IDYRUHG
WRZDUG�PLQLQJ�%RE¶V�WUDQVDFWLRQV�

�� $OLFH¶V�WUDQVDFWLRQ�UHPDLQV�SHQGLQJ�XQWLO�WKH�ORFN�SHULRG�H[SLUHV��%RE�WKHQ�LQYRNHV
0)'*�& WR�UHWULHYH�KLV�ORFNHG�DVVHWV�

,PSDFW
$�PDOLFLRXV�/3�FDQ�DFTXLUH�LQLWLDWRU¶V�VZDS�IXQGV�ZLWKRXW�H[FKDQJLQJ�WKHLU�DVVHWV�DW�WKH�FRVW�RI
ORVLQJ�D�FRQVLGHUDEOH�DPRXQW�RI�JDV�IHH�IRU�GHOD\LQJ�WKH�YLFWLP�LQLWLDWRU¶V�³UHOHDVH´�WUDQVDFWLRQ�

+RZ�OLNHO\�LV�WKLV�DWWDFN�JRLQJ�WR�KDSSHQ"�:KDW�LV�D�VZDS�DPRXQW�WKDW�FDQ�EH�FRQVLGHUHG
SURILWDEOH�IRU�WKH�DWWDFNHU"�:H�DQVZHU�WKHVH�TXHVWLRQV�ZLWK�WKH�IROORZLQJ�K\SRWKHWLFDO�VFHQDULR�

:H�VXSSRVH�WKH�DWWDFN�KDSSHQV�RQ�%6&�DQG�ZH�URXJKO\�HVWLPDWH�WKH�WRWDO�JDV�IHH�EDVHG�RQ�D
PRVW�UHFHQW %6&�EORFN��7KH�EORFN�VL]H�LV��������E\WHV DQG�IHH�LV�DSSUR[LPDWHG�DV������%1%�
&RQVLGHULQJ�D�IXOO�EORFN�RFFXS\LQJ��0%��LWV�IHH�ZRXOG�EH�DSSUR[LPDWHG�DV������%1%��:H
DVVXPH�IRU�IURQW�UXQQLQJ�%RE�GRXEOHV�WKHLU�WUDQVDFWLRQ¶V�JDV�SULFH��DQG�WKH�JDV�IHH�EHFRPHV
�����%1%�SHU�EORFN��:H�IXUWKHU�DVVXPH�WKHUH�DUH�RQO\�%RE�DQG�$OLFH�RQ�WKH�FKDLQ��7KLV�LV�WKH
XSSHU�ERXQG�VFHQDULR��ZKHQ�WKHUH�DUH�PRUH�XVHUV�SUHVHQW�RQ�WKH�FKDLQ��WKH�UHTXLUHG�JDV�IHH�WR
H[HFXWH�WKH�DWWDFN�ZRXOG�GURS��
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%6&�JHQHUDWHV�EORFNV�HYHU\���VHFRQGV��7R�PDNH�WKH�ORFN�H[SLUH��%RE�QHHGV�WR�GHOD\�WKH
³UHOHDVH´�WUDQVDFWLRQ�E\����PLQXWHV��ZKLFK�LV�URXJKO\�HTXLYDOHQW�WR�����EORFNV��$V�D�UHVXOW��%RE
WKHRUHWLFDOO\�QHHGV�WR�SD\�D�JDV�IHH�RI������%1%V��,Q�UHDOLW\�WKH�JDV�SULFH�IOXFWXDWHV�EORFN�E\
EORFN��H�J��WKH�JDV�IHH�PD\�LQFUHDVH�H[SRQHQWLDOO\�RQ�(7+�/RQGRQ�IRUN���7KH�DFWXDO�DWWDFN
H[SHQVH�DOVR�GHSHQGV�RQ�KRZ�$OLFH�DGMXVWV�KHU�WUDQVDFWLRQ��H�J��UHVHQGLQJ�WKH�WUDQVDFWLRQ�ZLWK
D�KLJKHU�JDV�SULFH�

2Q�D�FKDLQ�ZLWK�ORQJHU�EORFN�WLPH��WKH�JDV�SULFH�ZRXOG�EHFRPH�PXFK�PRUH�VWDEOH��VLQFH�WKH
FKDLQ�LV�DEOH�WR�ILQDOL]H�RQO\�D�IHZ�EORFNV�GXULQJ�WKH�DWWDFN���UHQGHULQJ�WKH�DWWDFN�PRUH�IHDVLEOH�

2YHUDOO��WKH�DFWXDO�DWWDFN�H[SHQVH�LV�KDUG�WR�HVWLPDWH� %XW�WKH�HVVHQFH�UHPDLQV�WKH�VDPH��WKDW
LV��WKH�PRUH�YDOXDEOH�WKH�VZDS�LV��WKH�PRUH�YXOQHUDEOH�LW�LV�

5HFRPPDQGDWLRQ
�� /LPLW�WKH�PD[�DPRXQW�RI�HDFK�LQGLYLGXDO�VZDS��H�J��ERXQG�LW�WR����.��
�� %DVHG�RQ�WKH�DPRXQW�RI�UHTXHVWHG�VZDS��G\QDPLFDOO\�DGMXVW�WKH�ORFN�WLPH�WR�UHQGHU�WKH

DWWDFN�LQIHDVLEOH��7KH�DOJRULWKP�VKRXOG�DW�OHDVW�GHSHQG�RQ�WKH�EDVH�JDV�IHH�DQG�FKDLQ
EORFN�WLPH�

�� :DUQ�XVHUV�WR�FKHFN�WKHLU�³UHOHDVH´�WUDQVDFWLRQ¶V�VWDWXV�LQ�WLPH�ZKHQ�UHTXHVWLQJ�IRU
ODUJH�VXP�VZDSV�

�� (QFRXUDJH�RWKHU�XVHUV���³UHOHDVH�PLQHUV´�WR�PLQH�WKH�DYDLODEOH�UHOHDVHV�IURP
UHOD\HUV�PHPSRROV�DQG�DZDUG�WKHP�ZLWK�0HVRQ�WRNHQV��7KLV�HQDEOHV�XV�WR�H[HFXWH
PXOWLSOH�VDPH�³UHOHDVH´�WUDQVDFWLRQV�RQ�WKH�FKDLQ�WKXV�PDNLQJ�LW�KDUGHU�IRU�WKH�PDOLFLRXV
/3�WR�H[HFXWH�WKH�DWWDFN�
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/DWH�ORFN�E\�/3�DOORZV�LQLWLDWRU�WR�VWHDO�/3¶V�DVVHWV

6HYHULW\� 0HGLXP 'LIILFXOW\��0HGLXP
7\SH��,PSURSHU�/RFNLQJ
7DUJHW� FDQFHO6ZDS �0HVRQ6ZDS�VRO�� ORFN �0HVRQ3RRO�VRO�

'HVFULSWLRQ
:KHQ�/3�ORFNV�WKHLU�DVVHWV�ODWHU�WKDQ  3+$- �. � '*�&�$( � LW�LV�OLNHO\�WKDW�WKH�VZDS�LQLWLDWRU
FDQ�ILUVW�LQYRNH�WKH ��)� '�2�+ IXQFWLRQ�DQG�WKHQ DFTXLUH�/3¶V�ORFNHG�DVVHWV�

,PSDFW
/3V�PD\�ORVH�WKHLU�DVVHWV�ZLWKRXW�DFTXLULQJ�WKH�LQLWLDWRU¶V�VZDSSHG�LQ�IXQGV�

5HFRPPDQGDWLRQ
$GG�WKH�FKHFNLQJ
=GJ>F�ODH@NO<HK�Ï�����­����­�������Ô���@I>J?@?�R<K�ÕÕ ¿Ã �w »S										 

LQ�WKH '*�& IXQFWLRQ�
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5HGXQGDQW�/RZ*DV6DIH0DWK�VRO

6HYHULW\� ,QIRUPDWLRQDO
7DUJHW� 0HVRQ6ZDS�VRO� 0HVRQ3RRO�VRO

'LIILFXOW\��1�$
7\SH��&RGH�:LWK�1R�(IIHFWV

'HVFULSWLRQ
7KH�0HVRQ)L�SURMHFW�LV�XVLQJ�VROLGLW\�FRPSLOHU�Y������ 6ROLGLW\�FRPSLOHU�EH\RQG�Y���
DXWRPDWLFDOO\�FKHFNV�IRU�LQWHJHU�RYHUIORZ��$V�D�UHVXOW� XVDJH�RI�/RZ*DV6DIH0DWK�VRO�LV
UHGXQGDQW�

,PSDFW
1RQRSWLPDO�FRGH�SUDFWLFHV�

5HFRPPHQGDWLRQ
5HPRYH�/RZ*DV6DIH0DWK�VRO�DQG�LWV�FRUUHVSRQGLQJ�IXQFWLRQ�FDOOV�
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+DUGFRGHG�VKLIWV�DUH�HUURU�SURQH

6HYHULW\� ,QIRUPDWLRQDO
7DUJHW� 0HVRQ6ZDS�VRO� 0HVRQ3RROV�VRO

'LIILFXOW\��1�$
7\SH��&RGH�:LWK�1R�(IIHFWV

'HVFULSWLRQ
0HVRQ)L�XVHV�PDQ\�FXVWRP�ELW�SDFNHG�VWUXFWXUHV�WR�VDYH�JDV��:KHQ�DFTXLULQJ�VSHFLILF�ILHOG
YDOXH��KDUGFRGHG�VKLIWLQJ�RSHUDWLRQV�DUH�XVHG��7KLV�LV�YHU\�HUURU�SURQH�DQG�DIIHFWV�ERWK�WKH
UHDGDELOLW\�DQG�PDLQWDLQDELOLW\�RI�WKH�FRGH�

,PSDFW
1RQRSWLPDO�FRGH�SUDFWLFHV�

5HFRPPHQGDWLRQ
$GG�SDFN�DQG�XQSDFN�IXQFWLRQ�IRU�HDFK�ILHOG�WR�UHSODFH�VKLIWLQJ�RSHUDWLRQV� 6ROLGLW\�FRPSLOHU
EH\RQG�Y������VXSSRUWV�LQOLQLQJ�VKRUW�SXUH�IXQFWLRQV�DW�QR�H[WUD�JDV�FRVW�
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0DOLFLRXV�/3V�XVHUV�FDQ�SUHYHQW�VZDSV

6HYHULW\� /RZ 'LIILFXOW\��/RZ
7DUJHW� 0HVRQ6ZDS�VRO� 0HVRQ3RROV�VRO
7\SH��,PSURSHU�)ROORZLQJ�RI�6SHFLILFDWLRQ�E\�&DOOHU

'HVFULSWLRQ
,W�LV�D�QDWXUDO�GUDZEDFN�RI�WKH DWRPLF�VZDS��ZKLFK WKH�0HVRQ�FRQWUDFW�EXLOW�XSRQ��$IWHU�ERQGLQJ
WR�D�VZDS��D�PDOLFLRXV�/3�LV�DEOH�WR�EORFN�WKH�QRUPDO�XVH�RI�WKH�VZDS�E\�UHIXVLQJ�WR�ORFN�WKHLU
DVVHWV��7KH�YLFWLP�XVHU�KDV�QR�FKRLFH�EXW�WR�ZDLW�XQWLO�WKH�VZDS�H[SLUHV��$�VLPLODU�DWWDFN�FDQ�EH
ODXQFKHG�E\�D�PDOLFLRXV�XVHU�ZKR�UHIXVHV�WR�VLJQ�IRU�UHOHDVH��UHQGHULQJ�WKH�YLFWLP�/3¶V�DVVHWV
ORFNHG�XQWLO�WKH�ORFN�SHULRG�H[SLUHV�

,PSDFW
)UHH]H�XVHUV¶�DQG�/3V¶�DVVHWV�IRU �
�f����f�
��f���
�� DQG 
���f�
��f���
���
UHVSHFWLYHO\�

5HFRPPHQGDWLRQ
%XLOG�RII�FKDLQ�PRQLWRULQJ�GHWHFWLQJ�V\VWHP�DQG�VXSSRUW�RQ�FKDLQ�EODFNOLVW�IRU�GLVKRQHVW�/3V�DQG
XVHUV�
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0DOLFLRXV�XVHUV�FDQ�IURQW�UXQ�WR�SHUPDQHQWO\�RFFXS\�VZDSV

6HYHULW\� /RZ
7DUJHW� 0HVRQ6ZDSV�VRO

'LIILFXOW\��/RZ
7\SH��8QFRQWUROOHG�5HVRXUFH�&RQVXPSWLRQ

'HVFULSWLRQ
$�VXFFHVVIXO�SRVW6ZDS�UHTXHVW�UHTXLUHV KJNO@?�R<KN­¡@I>J?@?�R<K¢ WR�EH 6��8SRQ
H[HFXWLQJ  3 �0/ �2�+��LI�WKH  )�*� ��2�+ LV�H[HFXWHG IDVW�HQRXJK��L�H� =GJ>F�ODH@NO<HK
ÔÓ�@SKDM@��������­����­����­��������WKH�FRGH�DW�OLQH ��� ZLOO�VHW�WKH�VWDWH�WR � WR�SUHYHQW
UHSOD\�DWWDFN��+RZHYHU��WKLV�VWDWH�LV�WKHQ�QHYHU�UHVHW�WR � DJDLQ��HIIHFWLYHO\�GLVDOORZLQJ
 )�*� ��2�+ WR�EH�SRVWHG�HYHU�DJDLQ�

¼¼¾ DA ���@I>J?@?�R<K�ÕÕ ¿Ã �w »S										 �Ô�=GJ>F�ODH@NO<HK Ï

���­����­����­������ �£

¼¼¿ ����R<K�@SKDM@?�N�Ô�>PMM@IO�Ï����­����­����­������

¼¼À ����C@�NR<K�><IIJO�=@�KJNO@?�<B<DI�<I?�OC@M@AJM@ N<A@�OJ�M@HJQ@�DO

¼¼Á �����N�RCJ�@S@>PO@�DI�OCDN�HJ?@�><I�N<Q@ ªÀ»»»�B<N

¼¼Â ­KJNO@?�R<KN¡@I>J?@?�R<K¢�Ó »�

¼¼Ã ¤ @GN@ £

¼¼Ä ���¼�RDGG�KM@Q@IO�OC@�N<H@�NR<K�OJ�=@�KJNO@? <B<DI

¼½» ­KJNO@?�R<KN¡@I>J?@?�R<K¢�Ó ¼�

¼½¼ ¤

3RVVLEOH�$WWDFN�6FHQDULR
�� 0DOLFLRXV�XVHU�REVHUYHV�YLFWLP�XVHU¶V +*./�2�+ UHTXHVW LQ�PHPSRRO�DQG�IURQWUXQV�WKH

YLFWLP�XVHU�WR�H[HFXWH�WKHLU +*./�2�+ ZLWK�WKH�VDPH  )�*� ��2�+ DORQJ�ZLWK�WKHLU
RZQ�VLJQDWXUH�EHIRUH�YLFWLP�XVHU¶V +*./�2�+ ILQDOL]HV�

�� $W�WKLV�SRLQW�WKH  )�*� ��2�+ LV�DOUHDG\�RFFXSLHG� 0DOLFLRXV�XVHU�FDQ�WKHQ�LQYRNH
 3 �0/ �2�+ ZLWK - �$+$ )/	�.# SRLQWLQJ�WR�LWVHOI WR�WUDQVIHU�WKH�IXQG�EDFN�DQG�WKXV
SHUPDQHQWO\�RFFXS\�WKH  )�*� ��2�+ LQ f+*./ ��2�+.

,PSDFW
7KLV�HQDEOHV�D�PDOLFLRXV�XVHU�WR�IURQW�UXQ�DQRWKHU�XVHU¶V�WUDQVDFWLRQ�DQG�PDNH�WKH�0HVRQ
VHUYLFH�XQXVDEOH�WR�WKHP��HIIHFWLYHO\�'R6�DQRWKHU�XVHU�DW�WKH�FRVW�RI�WZR�WUDQVDFWLRQ�JDV�IHHV�

5HFRPPHQGDWLRQ
&OHDQ�BSRVWHG6ZDS�VWDWHV�IUHTXHQWO\�ZKHQ�WKH�FRQGLWLRQ�DW�OLQH ��� LV�PHW�
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)L[�/RJ

7DEOH�� )L[�/RJ

,' 7LWOH 6HYHULW\ 6WDWXV

�� ,QFRUUHFW�W\SLQJ�ZKLOH�FDOFXODWLQJ�ORFNHG6ZDS +LJK &RQILUPHG�DQG
)L[HG

�� 2XWGDWHG�&U\SWRJUDSKLF�6LJQDWXUH�8VHG /RZ 5LVN�$FFHSWHG

�� $UELWUDU\�%RQGLQJ�8QERQGHG�6ZDSV 0HGLXP &RQILUPHG�DQG
)L[HG

�� 9XOQHUDEOH�KLJK�YROXPH�VZDSSLQJ +LJK &RQILUPHG�DQG
)L[HG

�� /DWH�ORFN�E\�/3�DOORZV�LQLWLDWRU�WR�VWHDO�/3¶V
DVVHWV

0HGLXP &RQILUPHG�DQG
)L[HG

�� 5HGXQGDQW�/RZ*DV6DIH0DWK�VRO ,QIRUPDWLRQDO &RQILUPHG�DQG
)L[HG

�� +DUGFRGHG�VKLIWV�DUH�HUURU�SURQH ,QIRUPDWLRQDO &RQILUPHG�DQG
)L[HG

�� 0DOLFLRXV�/3V�XVHUV�FDQ�SUHYHQW�VZDSV /RZ &RQILUPHG

�� 0DOLFLRXV�XVHUV�FDQ�IURQW�UXQ�WR�SHUPDQHQWO\
RFFXS\�VZDSV

/RZ &RQILUPHG

$OO�WKH�DIRUHPHQWLRQHG�IL[HV�KDYH�EHHQ�FRQGXFWHG�DQG�UHYLHZHG�RQ�FRPPLW�KDVK
�EHE��DH��IEFG�EH��E�F��D�H�F��E���G���� IURP�WKH 0HVRQ)L�PHVRQ�FRQWUDFWV�VROLGLW\
UHSRVLWRU\�
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$SSHQGL[

$� 9XOQHUDELOLW\�&ODVVLILFDWLRQV
7DEOH�L 9XOQHUDELOLW\�&ODVVLILFDWLRQV

7\SH &:(�,'

,QFRUUHFW�&DOFXODWLRQ &:(����

8VH�RI�D�%URNHQ�RU�5LVN\�&U\SWRJUDSKLF�$OJRULWKP &:(����

,PSURSHU�$XWKHQWLFDWLRQ &:(����

,QFRUUHFW�%HKDYLRU�2UGHU &:(����

,PSURSHU�/RFNLQJ &:(����

,UUHOHYDQW�&RGH &:(�����

,PSURSHU�)ROORZLQJ�RI�6SHFLILFDWLRQ�E\�&DOOHU &:(����
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7DEOH�LL 6HYHULW\�&DWHJRULHV

6HYHULW\ 'HVFULSWLRQ

8QGHWHUPLQHG 7KH�H[WHQW�RI�WKH�ULVN�FDQ�QRW�EH�GHWHUPLQHG�GXULQJ�WKLV�DVVHVVPHQW

,QIRUPDWLRQDO 7KH�LVVXH�GRHV�QRW�SRVH�DQ�LPPHGLDWH�ULVN��EXW�LV�UHOHYDQW�WR�VHFXULW\
EHVW�SUDFWLFHV�RU�'HIHQVH�LQ�'HSWK

/RZ 7KH�ULVN�LV�UHODWLYHO\�VPDOO�RU�LV�QRW�D�ULVN�WKDW�WKH�FXVWRPHU�LQGLFDWHG�DV
LPSRUWDQW

0HGLXP ,QGLYLGXDO�XVHU¶V�LQIRUPDWLRQ�LV�DW�ULVN��H[SORLWDWLRQ�ZRXOG�EH�EDG�IRU
FOLHQW¶V�UHSXWDWLRQ��PRGHUDWH�ILQDQFLDO�LPSDFW��SRVVLEO\�OHJDO�LPSOLFDWLRQ
IRU�FOLHQW

+LJK $IIHFWV�ODUJH�QXPEHU�RI�XVHUV��YHU\�EDG�IRU�FOLHQWV�UHSXWDWLRQ�RU�SRVVHV
JUHDW�ILQDQFLDO�RU�OHJDO�ULVN

7DEOH�LLL 'LIILFXOW\�/HYHOV

'LIILFXOW\ 'HVFULSWLRQ

8QGHWHUPLQHG 7KH�GLIILFXOW\�RI�WKH�H[SORLW�LV�XQGHWHUPLQHG�GXULQJ�WKLV�DVVHVVPHQW

/RZ &RPPRQO\�H[SORLWHG��H[LVWLQJ�WRROV�FDQ�EH�OHYHUDJHG�RU�FDQ�EH�HDVLO\
VFULSWHG

0HGLXP $WWDFNHU�PXVW�ZULWH�D�GHGLFDWHG�H[SORLW��RU�QHHG�LQ�GHSWK�NQRZOHGJH
RI�D�FRPSOH[�V\VWHP

+LJK 7KH�DWWDFNHU�PXVW�KDYH�SULYLOHJHG�LQVLGHU�DFFHVV�RU�QHHG�WR�NQRZ
H[WUHPHO\�FRPSOLFDWHG�WHFKQLFDO�GHWDLOV�RU�PXVW�GLVFRYHU�RWKHU�LVVXHV
WR�H[SORLW�WKLV
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